
Income Replacement

Key Person

Buy-Sell Estate Taxes

Family Legacy

Charitable Legacy

DO I NEED (MORE) 
LIFE INSURANCE 

(LIQUIDITY)?

No Yes

Permanently Temporarily

CAN I QUALIFY?

For How Much?

If Last Time to 
Buy/Qualify?

See Term 
Decision Tree
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YesNo

Owner Beneficiary

Trust Individual

Can I 
“Borrow” a 

Life?

Spouse?
Next 

Generation?

How Long?

Source of Funds?
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Term Insurance 
Decision Tree

Start

Coverage Need 
Is….

Utilize Term
with Strong 
Conversion

Basic Conversion 
Privilege

Enhanced Conversion
Privilege

Maximum Conversion
Privilege

• Minimum client rights
• Limited product availability
• Limited time horizon for 

conversion

• Improved client rights
• Increased product availability

o Carrier discretion subject 
to change

• Extended  time horizon for 
Conversion

• May require an additional rider

• Maximum client rights
• Guaranteed product availability 

(full offering)
o Improved competitive 

pricing
• Conversion for full level term 

period
o Age restrictions apply

• May require an additional rider
• Minimum period
• Conversion credits

Conversion/Exchange Rights

Long
Term

Short
Term

Could the need 
extend beyond 

the initial term?

Is there concern 
about future 

health changes?

No

No

Lowest Cost 
Term

Yes

Yes
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